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MEMORANDUM FOR THE RECORD

SUBJECT: Reimbursement to Department of Defense for Kw-26's

1. Ceptain Charles E. Maples, U.S. Army Comunicatlions Security
Agency, called end inquired about billings for equipments furnished under
Orrick Committee Directives. He was informed that all items should be
billed to this Agency and that the 1080 should be forwarded to this
Office for hendling. Subsequently, the matter was also discussed with
Mr. Peterson in Captain Maples' Office and the same information was
furnished to Mr. Peterson.

2. In discusslons of the estimates for the 30 Day and Mid Range Programs
Mr. Gardner, OSD (Budget), stated that it had been determined that this
Agency should not reimburse the military services for KW-26's furnished by
those services snd therefore, should not claim reimbursement from OSD for
KW-26's. This matter was discussed with !and again with Mr. Gardner 25X1
and 1t was agreed that we would not pay for any KW-26's but it was pointed
out that CIA desired to have title to the KW-26's with a clear understanding
that the Agency would not be called upon to return this type of equipment to
the respective services at a latter date. Mr. Gardner agreed to this and
stated that he would discuss the matter with Gemeral Sterbird. [ | 25X1
was informed of this latter discussion.

3. Subsequently, Captain Maples' Office was called and it was
determined that he had been transferred. The gquestion was therefore
discussed with Mr. McKillip (189-2693). Mr. McKillip was informed that -
OSD had determined that we would not reimburse for KWw-26's and asked him
to omit billing this Agency for this type of equipment. We discussed their
internal problem and Mr. McKillip indicated that some questlon had been
raised and that they had therefore deleyed submitting bills to us for
equipments furnished pending a resolution of this particular point. He
stated that they had a problem of locating funds with which to replace
KWw-26's furnished to the Agency. The question was then raised concerning
the trensfer of accountsbllity. It was poilnted out that it was our desire
that the KW-26's should be transferred without any right of recoveries on
the part of the military establishment concerned. Mr. McKillip indicated
+that he could understand our problem and that he would check into the matter
and see if they could work out necessary procedures to relieve themselves of
this equipment when it was transferred to us even though the transfer was
made without reimbursement. He Indicaeted that if he needed additionsal
informetion or wanted to discuss other aspects of the matter he would call.

| 12/13/62 ~ Mr. Cullather (189-2411) 25X1

advised that these were transferred to
NSA asnd that delivery to the Agency was
mede by NSA.
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